VILLAGE OF PEMBERTON
-SPECIAL COUNCIL MEETING AGENDA-

Agenda for the Special Meeting of Council of the Village of Pemberton to be held May 12, 2016, at 8.30 a.m. in
Council Chambers, 7400 Prospect Street. This is Meeting No. 1427.

“This meeting is being recorded on audio tape for minute-taking purposes as authorized by the Village of Pemberton
Audio recording of Meetings Policy dated September 14, 2010.”

Item of Business Page
No.

1. CALL TO ORDER

2. APPROVAL OF AGENDA
Recommendation: THAT the Agenda be approved as presented.
3. DELEGATION

a) Darcy Haw, CPA, CA, Partner, Assurance Services and Carolyn Gillis,
Manager Assurance Services, MNP — presentation of the Draft 2015 Audit.

e The Draft 2015 Audited Financial Statements will be provided at the
meeting.

4. AJOURNMENT



Village of Pemberton

Cansolidated Financial Statements
Year ended December 31, 2015




Village of Pemberton

Contents
For the year ended December 31, 2015

Page
Management's Responsibility
Independent Auditors' Report
Consolidated Financial Statements
Consolidated Statement of FINANCIal POSHION ... 1
Consolidated Statement of Operations and Accumutated SUPIUS ... 2
Consolidated Statement of Changes in Net DEDE ..o 3
Consolidated SIAtEmMENt OF CaSN FIOWS ..o 4

Notes to the Consolidated Financial Statements ... 5




Management's Responsibility

-

To the Mayor and Council of the Village of Pemberton,

Management is responsible for the preparation and presentation of the accompanying consolidated financial
statements, including responsibility for significant accounting judgments and estimates in accordance with
Canadian public sector accounting standards and ensuring that all information in the annual report ig consistent
with the statements. This responsibility includes selecting appropriate accounting principles and methods, and
making decisions affecting the measurement of transactions in which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the consolidated financial statements,
management designs and maintains the necessary accounting systems and related internal controls to provide
reasonable assurance that transactions are authorized, assets are safeguarded and financial records are properly
maintained to provide reliable information for the preparation of financial statements.

The Mayor and Council are composed entirely of individuals who are neithen management nor employees of the
Village. The Mayor and Council are responsible for overseeing management in the performance of its financial
reporting responsibilities, and for approving the financial information included in the annual report. The Mayor and
Council fulfill these responsibilities by reviewing the financial information prepared by management and discussing
relevant matters with management and external auditors. The Mayor and Council are also responsible for
appointing the Village's external auditors.

MNP LLP, an independent firm of Chartered Professional Accountants, is appointed by the Mayor and Council to
audit the consolidated financial statements and report directly to them; their report follows. The external auditors
have full and free access to, and meet periodically with, both the Council and management to discuss their audit

findings.

May 12, 2016

Financial Officer




Independent Auditors’ Report

To the Mayor and Coungil of the Village of Pemberton,

We have audited the accompanying consolidated financial statements of the Village of Pemberton, which comprise
the consolidated statement of financial position as at December 31, 2015, and the consolidated statements of
operations and accumulated surplus, changes in net debt and cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally acceptad auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures tc obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selectea depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not far the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Qpinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of

the Village of Pamberton as at December 31, 2015 and the results of its operations, changes in net debt and cash
fiows for the year then ended in accordance with Canadian public sector accounting standards.

PMNTF cer

May 12, 2016 Chartered Professional Accountants

Kelowna, British Columbia

600 - 1628 Dickson Avenue, Kelowna, British Columbia, V1Y 9X1, Phone: (250) 763-8919, 1 (877) 766-9735



Village of Pemberton

Consolidated Statement of Financial Position
As at December 31, 2015

2015 2014
Financial assets
Cash and cash equivalents (Note 3) 2,398,149 1,090,387
Accounts receivable (Note 4) 1,490,891 1,607,878
Municipal Finance Authority debt reserve 87,245 73,136
3,974,285 2,671,401
Financial liabilities
Accounts payable and accrued liabilities 748,891 739,091
Deferred revenue (Note 5) 1,312,128 1,307,486
Deposits and permits 448,037 89,801
Long-term debt (Note 6) 4,705,768 3,739,905
Obligations under capital leases (Note 7) 533,532 632,292
7,748,356 6,508,575
Net debt (3,772,071) (3,837,174)
Non-financial assets
Prepaid expenses 54,580 20,445
Tangible capital assets (Note 8) 19,496,313 18,084,177
19,550,893 19,004,622
15,778,822 15,167,448

Accumulated surplus (Note 9)

Commitments and contingencies (Note 12)

Financial Officer

The accompanying notes are an integral part of the

se financial statements
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Village of Pemberton

Consolidated Statement of Operations and Accumulated Surplus
For the year ended December 31, 2015

Budget
{Note 14) 2015 2014
Revenue
Taxation (Note 10) 1,877,622 1,915,810 1,838,169
Water and sewer user rates 1,470,919 1,599,962 1,421,365
User charges 744,924 279,714 182,233
Penatties and interest income 19,000 110,558 124,259
Government transfers (Note 11)
Provincial 5,329,569 645,620 248,734
Federal - - 35,311
Other local governments 236,944 294,721 248,124
Investment income 6,500 3,906 7,216
Other 653,271 215,684 437,179
Gain on disposal of tangible capital assets - - 135,000
10,338,749 5,065,971 4,677,590
Expenses
General government 2,270,403 1,371,853 1,294,978
Fire protection services 473,144 502,343 589,227
Development and planning services 358,760 275,537 327,169
Public works and parks 856,842 554,620 676,658
Water utility 817,708 772,234 843,510
Sewer utility 970,022 886,848 841,477
Airport services 133,200 91,162 118,358
5,880,079 4,454,597 4,691,377
Annual surplus (deficit) 4,458,670 611,374 (13,787)
Accumulated surplus, beginning of year 15,167,448 15,167,448 15,181,235
Accumulated surplus (Note 9) 19,626,118 15,778,822 15,167,448

The accompanying notes are an integral part of these financial statements
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Village of Pemberton

Consolidated Statement of Changes in Net Debt
For the year ended December 31, 2015

Budget

(Note 14) 2015 2014
Annual surplus (deficit) 4,458,670 611,374 (13,787)
Acquisition of tangible capital assets (6,299,011) (1,254,901) (834,861)
Amortization of tangible capital assets 814,358 742,768 660,250

(5,484,653) (512,136) (174,611)
Change in prepaid expenses - (34,135) 25,855
(Decrease) increase in net debt (1,025,983) 65,103 (162,543)
Net debt, beginning of year (3,837,174) (3,837,174) (3,674,631)
Net debt, end of year (4,863,157 (3,772,071} (3,837,174)

The accompanying notes are an integral part of these financial statements
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Village of Pemberton

Consolidated Statement of Cash Flows
For the year ended December 31, 2015

2015 2014
Cash provided by (used for) the following activities
Operating Activities
Annual surplus (deficit) 611,374 (13,787)
ltems not involving cash included in annual surplus: '
Amortization of tangible capital assets 743,385 660,250
Gain on disposal of tangible capital assets - (135,000)
Actuarial reduction of debt (65,957) (57,494)
Change in financial assets and liabilities:
Accounts receivable 16,987 308,422
Municipal Finance Authority debt reserve (14,109) (4,703)
Accounts payable and accrued liabilities 9,800 (139,609)
Deferred revenues 4,641 181,387
Deposits 358,236 4,879
Change in non-financial assets: ;
Prepaids (34,135) 25,854
1,629,602 920,199
Capital Activities
Acquisition of tangible capital assets (1,254,901) (820,770}
Proceeds on disposition of tangible capital assets - 135,000
(1,254,901) (685,770)
Financing Actitivies
Principal repayments of long-term debt (168,180) (145,691)
Advances of long-term debt 1,200,000 310,000
Repayment of obligations under capital lease (98,759) (88,706)
933,061 75,603
Increase in cash amd cash equivalents 1,307,762 310,032
Cash and cash equivalents, beginning of year 1,090,387 780,355
Cash and cash equivalents, end of year 2,398,149 1,090,387

The accompénying notes are an integral part of these financial statements
4




Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

The Village of Pemberton (the "Village") was incorporated as a Village in 1956 under statute of the
Province of British Columbia. Its principal activities include the provision of local government servioes
to residents of the incorporated area. These include general government, fire protection, planning and
development, parks and cultural services, water utility, sewer utility, airport services and fiscal serviaes.

The Village is committed to building and maintaining a village which preserves and enhances the
natural environment, heritage and uniqueness of the community. The Village's objectives are to
provide open, fair, and responsive government, recognizing the impact of decisions on the residents of
the community; to provide opportunities for commerce and industry; and to deliver municipal services
in an effective manner at a cost acceptable to the taxpayers.

1. Significant accounting policies

The consolidated financial statements of the Viillage are prepared by management in accordance
with Canadian public sector accounting standards as recammended by the Public Sector Accounting
Board (PSAB) of CPA Canada. Significant accounting policies adopted by the Village are as
follows:

(a) Basis of consolidation

(i) Consolidated entities

The consolidated finanaial statements reflect the assets, liabilities, revenues and expenses
of the reporting entity. THe reporting entity is comprised of all the funds of the Village,
segregated into General, Water Utility, Sewer Utility and Airport Services funds, and those
of any local boards which are owned or controlled by the Village and that are accountable
for the administration of their financial affairs and resources to the Village.

Interdepartmental transactions and balances between these funds have been eliminated
during consolidation.

(i1} Accounting for other government organizations and school district transactions

The taxation, other revenues, expenses, assets and liabilities with respect to the operations
of the other government entities and the school district with which the Village interacts are
not reflected in these consolidated financial statements. Funds collected by the Village on
behalf of these other entities and transmitted to them are summarized in Note 10. Funds
received by the Village as transfers from other govemment entities are summarized in Note
11.

(b) Basis of accounting

The Village follows the accrual method of accounting for revenues and expenses. Revenues
are normally recognized in the year in which they are eamned and measurable. Expenses are
recognized as they are incurred and measurable as a result of receipt of goods or services and
the creation of a legal obligation to pay.




Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

1, Significant accounting policies (continued)

(c)

(d)

(e)

M

(9)

(h)

Revenue recognition

Property taxes, including frontage taxes and special assessments, are recognized as revenue
in the year in which they are levied. Water and sewer user rates, connection fees, sale of
services, interest and penalties are recognized as revenue in the year the related sarvice is
provided.

The Village recognizes a government transfer as revenue when the transfer is authorized and
all eligibility criteria, if any, have been met. A government transfer with stipulations giving rise
to an obligation that meets the definition of a liability is recognized as a liability. [n such
circumstances, the Village recognizes revenue as the liability is settled.

Deferred revenue

Deferred revenue represents development cost gharges (DCCs), licenses and other fees which
have been collected, but for which the related services or expense have yet to be performed or

incurred. These amounts will be recognized as revenues in the fiscal year the services are
performed or expenses incurred.

Investment income

Investment income is reported as revenue in the period earned. When required by the funding
government or related Adt, investment income earned on deferred revenue is added to the
investment and forms part of the deferred revenue balance.

Reserves

Reserves for operating and capital purposes represent amounts reserved either internally or by
statute for specific future purposes.

Oash and cash equivalents

Cash and cash equivalents include cash and highly liquid investments with a term to maturity of
90 days or less at acquisition and readily convertible to cash.

Long-term debt

Long-term debt is recorded net of principal repayments and actuarial adjustments.




Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

1. Significant accounting policies (continued)

(i) Liability for contaminated sites

A liability for remediation of a contaminated site is recognized at the best estimate of the amount
required to remediate the contaminated site when contamination exceeding an environmental
standard exists, the Village is either directly responsible or accepts responsibility, it is expected
that future economic benefits will be given up, and a reasonable estimate of tHe amount is
determinable. The best estimate of the liability includes all costs directly attributable to
remediation activities and is reduced by expected net recoveries based on information available

at December 31, 2015.

(jy Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the ordinary course of operations.

() Tangible capital assets

Tangible capital assets are recorded at cast which includes amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The cost, less
residual value, of the tangible capital assets, excluding land and landfill sites, are amortized on
a straight line basis over their estimated useful lives as follows:

Asset Useful life - years
Buildings and building improvements 50
Engineering structures 20-40
Machinery, equipment and vehicles 5-15
Water systems ’ 50
Sewer systems 50

Annual amortization is charged in the year of acquisition and in the year of disposal. Assets
under construction are not amortized until the asset is available for productive use.

(i) Contributions of tangible capital assets

Tangible capital assets received as contributions are recorded at their fair value at the date of
receipt and also are recorded as revenue.

(iliy Natural resources

Natural resources that have not been purchased are not recognized as assets in the financial
statements.

(iv) Works of art and cuitural and historic assets

Works of art and cultural and historic assets are not recorded as assets in these financial
statements.




Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

1. Significant accounting policies (continued)

(k)

O]

(v) Interest capitalization

The Village does not capitalize interest costs associated with the acquisition or constructian of
a tangible capital asset.

(vi) Leased tangible capital assets

Leases, which transfer substantially all of the benefits and risks incidental to ownership of
property are accounted for as leased tangible capital assets. All othar leases are accounted for
as operating leases and the related payments are charged to expenses as incurred.

Use of estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the period.

Significant estimates include assumptions used in"estimating provisions for accrued liabilities,
estimated useful lives of tangible capital assets, and valuation of accounts receivable.

Liabilities for contaminated sites are estimated based on the best information available regarding
potential contamination whese the Village is responsible.

Recent accounting promouncements

(i) PS 2200 Related Party Disclosures

in March 2015, as part of the CPA Canada Public Sector Accounting Handbook Revisions
Release Mo, 42, the Public Sector Accounting Board (PSAB) issued a new standard, PS 2200

Related Party Disclosures.

This new Section defines related party and established disclosures required for related party
transactions. Disclosure of information about related party transactions and the relationship
underlying them is required when they have occurred at a value different from that which would
Have been arrived at if the parties were unrelated, and they have, or could have, a material
financial effect on the consolidated financial statements.

This Section is effective for fiscal years beginning on or after April 1, 2017. Early adoption is
permitted.

The Village does not expect application of the new Standard to have a material effect on the
consolidated financial statements.




Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

1. Significant accounting policies {continued)
(i) PS 3210 Assets

In June 2015, new PS 3210 Assets was included in the CPA Canada Public Sector Accounting
Handbook (PSA HB). The new Section provides guidance for applying the definition of assets set
out in PS 1000 Financial Statement Concepts. The main features of this standard are as follows:

Assets are defined as economic resources controlled by a government as a result of past
transactions or events and from which future economic benefits are expacted to be obtained.

Economic resources can arise from such events as agreements, contracts, other government's
legistation, the government's own legislation, and voluntary comtributions.

The public is often the beneficiary of goods and services provided by a public sector entity. Such
assets benefit public sector entities as they assist in achieving the entity's primary objective of
providing public goods and services.

A public sector entity's ability to regulate an economic resource does not, in and of itself,
constitute control of an asset, if the interest extends only to the regulatory use of the economic
resource and does not include the ability to control access to future economic benefits.

A public sector entity acting as a trustee on behalf of beneficiaries specified in an agreement or
statute is merely administering the assets, and does not control the assets, as future economic
benefits fiow to the penefigiaries, An économic resource may meet the definition of an asset, but
would not be recognized if there is no appropriate basis for measurement and a reasonable
estimate cannot be made, or if another Handbook Section prohibits its recognition. Information
about assets not recognized should be disclosed in the notes.

The standard is effective for fiscal years beginning on or after April 1, 2017. Earlier adoption
is permitted.

The Village does not expect application of the new Standard to have a material effect on the
consolidated financial statements.

(iii) PS 3320 Contingent Assets

In June 2015, new PS 3320 Contingent Assets was included in the CPA Canada Public
Sector Accounting Handbook. The new Section establishes disclosure standards on
contingent assets. The main features of this Standard are as follows:

Contingent assets are possible assets arising from existing conditions or situations involving
uncertainty. That uncertainty will uttimately be resolved when one or more future events not
wholly within the public sector entity's control occurs or fails to occur. Resolution of the
uncertainty will confirm the existence or non-existence of an asset.

Passing legistation that has retroactive application after the consolidated financial statement
date cannot create an existing condition or situation at the consolidated financial statement

date.




Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

1. Significant accounting policies (continued)

2.

Elected or public sector entity officials announcing public sector entity intentions after the
consolidated financial statement date cannot create an existing condition or situation at the
consolidated financial statement date.

Disclosures should include existence, nature, and extent of contingent assets, as well as the
reasons for any non-disclosure of extent, and the bases for any estimates of extent made.

When a reasonable estimate can be made, disclosure should include a best estimate and a
range of possible amounts (or a narrower range of more likely amounts), uniess such a
disclosure would have an adverse impact on the outcome.

The Standard is effective for fiscal years beginning on or after April 1, 2017. Earlier adoption
is permitted. The Village does not expect application of the new Standard to have a material
effect on the consolidated financial statements.

(iv) PS 3380 Contractual Rights

in June 2015, new PS 3380 Contractual Rights was included in the CPA Canada Pubiic
Sector Accounting Handbook. This new Sectian establishes disclosure standards on
contractual rights, and does not include contractual rights to exchange assets where revenue
does not arise. The main features of this‘Standard are as follows:

Contractual rights are rights to ecomomic resdurces arising from contracts or agreements that
will result in both an asset and revenue in the future.

Until a transaction or event occurs under a contract or agreement, an entity only has a
contractual right to an egonomic resource. Once the entity has received an asset, it no longer
has a contractual right. Contractual rights are distinct from contingent assets as there is no
uncertainty related to the existence of the contractual right.

Disclosures should include desériptions about nature, extent, and timing.

The standard is effective for fiscal years beginning on or after April 1, 2017. Earlier adoption
is permitted. The Village does not expect application of the new Standard to have a material
effact on the consolidated financial statements.

Adoption of accounting policy

Bffective January 1, 2015, the Village adopted the recommendations in PS 3260 Liabilities for
Contaminated Sites, as set out in the Canadian Public Sector Accounting Standards. Pursuant
to the recommendations, the change was applied prospectively, and prior periods have not
been restated.

Previously, no accounting policy existed to account for a liability for contaminated sites. Under
the new recommendations, the Village is required to recognize a liability for contaminated sites
when economic benefits will be given up, as described in Note 1, Significant Accounting
Policies. There was no effect on the Village's consolidated financial statements from adopting
the above-noted change in accounting policy.

10




Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

3. Cash and cash equivalents

2015 2014

Restricted cash and cash equivalents
Development cost charges 440,166 366,985
Other 25,000 25,000
465,166 391,985
Unrestricted cash and cash equivalents 1,932,983 698,402
2,398,149 1,090,387

Cash equivalents include investments in Municipal Finance Authority Money Market Fund and term
deposits.

4. Accounts Receivable

2015 2014

Taxes receivable 549,200 510,095
Utilities receivable 308,718 632,157
Trade receivables 632,973 365,626
' ‘ 1,490,891 1,507,878

5. Deferred revenue

Deferred revenues, reported on the consolidated statement of financial position, are made up of the
foliowing :

December 31, December 31,
2014 Collections Transfers 2015
Development cost charges
General 206,319 28,453 - 234,772
Water utility 138,783 14,943 - 153,726
Sewer utility 21,884 29,784 - 51,668
366,986 73,180 - 440,166
Deferred revenue
Unspent gas tax funding 552,554 153,478 (219,701) 486,331
Deferred grants 47,721 38,246 (25,932) 60,035
Future local improvements 192,420 - (80,956) 111,464
Prepaid utilities and taxes 34,057 23,264 (34,057) 23,264
Other 113,748 77,120 - 190,868
940,500 136,858 (360,644) 871,962
1,307,486 210,038 (360,644) 1,312,128

Development cost charges are amounts received from developers to be used by the Village for
specific infrastructure upgrades, improvements and projects. The above amounts have been
deferred and are to be recognized as revenue in the year the related project expenditures are

incurred.
11



Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

Gas tax funding is provided by the Government of Canada. The use of the funding is established
by a funding agreement between the Municipality and the Union of British Columbia Municipalities.
Gas tax funding may be used towards designated public transit, community energy, water,
wastewater, solid waste and capacity building projects, as specified in the funding agreemants.

Long-term debt

Long-term debt reported on the consolidated statement of financial position is made up of the
following

2015 2014

Outstanding debt, beginning of year 3,739,905 3,633,090

Issues of debt 1,200,000 310,000
Repayment of debt (168,180) (145,691)
Actuarial reduction of debt (65,957) (57,494)
4,705,768 3,739,905

Cash Payments Balance Outstanding
Year % ,

Bylaw Maturing Rate fnterast Principal 2015 2014
427 2022 3.05 19,825 19,658 301,804 337,106
515 2025 1.80 87,570 70,521 1,253,309 1,353,684
564 2016 4.43 10,411 19,573 27,859 54,647
580 2036 3.00 -, 89,292 35,939 1,635,285 1,684,468
756 2024 3.00 8,100 22,489 247,511 270,000
747 2019 variable - - - 40,000 40,000
776 2046 2.75 - - 1,200,000 -

215,198 168,180 4,705,768 3,739,905

The estimated aggregate repayments on jong-term debt over the next five years are as follows:

2016 205,667
2017 186,093
2018 186,093
2019 186,093
2020 186,093

12




Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

7. Obligations under capital leases

2015 2014
Obligation under capital lease, prime minus 1%, blended 380,219 398,596
monthly payments of $1,817, due October 2018.
Obligation under capital lease, prime minus 1%, blended 120,337 172,466
monthly payments of $5,112, due March 2018.
Obligation under capital lease, prime minus 1%, blended 24,666 33,061
monthly payments of $917, due July 2018.
Obligation under capital lease, prime minus 1%, blended 8,310 12,958
monthly payments of $113, due September 2017.
Obligation under capital lease, repaid in full duning the year. - 8,616
Obligation under capital lease, repaid in full during the year. - 5,695
533,532 632,292

The Village leases land, puildings and equipment under capital leases

that expire between its 2016
and 2019 fiscal years. The Village is obligated to make the following minimum lease payments
under the capital leases in each of the fiscal years ending December 31:

2016 94,872
2017 93,644
2018 44970
2019 326,782

13
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Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

9. Accumulated surplus

Accumulated surplus consists of individual fund surplus and reserves and reserve funds as follows:

2014 2014

Surplus
invested in tangible capital assets 14,257,013 14,611,980
Unrestricted 900,784 201,519

15,157,797 14,813,499

Non-statutory reserves

General reserve 130,748 130,748
Sewer — frontage 97,811 -
Water - frontage 25,469 -
254,028 130,748
Reserves set aside by Council
Equipment replacement 22,969 22,969
Centennial building 7,161 7,161
Capital 142,458 106,662
Water — general 194,409 86,409
366,997 223,201

15,778,822 15,167,448

10. Taxation

Taxation revenue, reported on the consolidated statement of operations, is made up of the following:

2015 2014
Municipal and school property taxes levied 4,143,306 3,082,396
Payments in-lieu of taxes 99,621 97,231
4,242,927 4,079,627
{ ess transfers to other governments

Squamish-Lillooet Regional District 912,682 834,932
Province of B.C. - School taxes 1,178,327 1,182,601

Squamish-Lillooet Regional Hospital District 13 -
Policing costs 167,824 158,469
B.C. Assessment Authority 39,944 39,459
Sea to Sky Regional Hospital District 28,212 25,888
Municipal Finance Authority 115 109
2,327,117 2,241,458
Net taxation revenue available for municipal purposes ’ 1,915,810 1,838,169
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Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

11. Government transfers

The government transfers reported on the consolidated statement of operations are:

2015 2014
Federal and Provincial grants
Social assistance and community development 406,657 347,982
Capital improvements 219,701 -
Miscellaneous 19,262 36,391
645,620 264,045
Other municipalities and regional districts
Fire protection 146,690 140,619
Rescue services 61,240 53,107
Other 9,754 54,398
217,684 248,124
Total government transfer revenues 863,304 532,169

12. Commitments and contingencies

(a) Under the provisions of the Local Government Act, Regional District debt is a direct, joint and
several liability of the Regional District and each member municipality within the Regional District,
including the Viliage of Pemberton. At December 31,2015 the Squamish-Lillooet Regional District
had net debt owing of $51 ,446,380, $59,113,903 less $7,667,523 sinking funds (2014 - ‘
$41,974,503, $57,1 87,900 net of $15,213,397 sinking funds) including debentures issued for the

Village (Note 6).

(b) The Village and its employees contribute o the Municipal Pension Plan ("the Plan"), a jointly-
trusteed pension glan. The Board of Trustees, representing plan members and employers, is
responsible for overseeing the management of the pension plan, including investment of the
assets and administration of penefits. The pension planis a multi-employer contributory defined
penefit pension plan. Basic pension benefits provided are based on a formula. The plan has
about 185,000 active members and approximately 80,000 retired members.

Every three years an actuarial valuation is performed to assess the financial position of the plan
and the adequacy of plan funding. The most recent valuation as at December 31, 2012 indicated
a funding deficit of $1.370 billion for basic pension benefits. The next valuation will be as at
December 31, 2015, with results available in 2016. Employers participating in the Plan record
their pension expense as the amount of employer contributions made during the fiscal year
(defined contribution pension accounting). This is because the plan records accrued liabilities
and accrued assets for the Plan in aggregate with the result that there is no consistent and
reliable basis for allocating the obligation, assets and cost to the individual employers

participating in the Pian.

The Village of Pemberton paid $113,616 (2014 - $99,351) for employer contributions to the plan
in fiscal 2015.
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Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

12. Commitments and contingencies (continued)

(d) From time to time, the Village is brought forth as defendant in various lawsuits. The Village
reviews its exposure to any potential litigation, for which it would not be covered by insurance,
and assesses whether a successful claim against the Village would significantly affect the
consolidated financial statements of the Village. Management has determined that potantial
liabilities, if any, arising from these claims will not be significant to the consolidated financial

statements.

(e) The Villageis a participant in the Municipal Insurance Association of BritisH Columbia. Should
the Association pay out claims in excess of premiums received, it is possible the Village, along
with the other participants, would be required to contribute towards tHe deficit. The likelihood or
amount of any potential liability is not determinable at this time.

13. Segmented information

Segmented information has been identified based upon lines of service provided by the Village.
Village services are provided by departments and thein activities are reported by functional area in
the body of the financial statements. Certain lines of service that have been separately disclosed in
the segmented information, along with the servioss they provide, are as follows

(iy General government

General government operations grovide the functions of corporate administration, finance,
human resources, legislative services, building services and maintenance, and any other
functions not categorized ta a specific department.

(ii) Fire protection services

The Fire depantment is responsible to provide fire suppression services, fire prevention
programs, training and education related to prevention, and detection or extinguishment of fires.

(iii) Develapment services

Development services work to achieve the Village's goals to maintain and enhance community
spirit and vitality and use of public space. it does s0 through official community plans, urban
design, zoning and cther policy initiatives.

18




Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

13. Segmented information (continued)

(iv) Public works and parks

The public works and parks department is responsible for the delivery of municipal public works
services related to the planning, development and maintenance of roadway systems, the
maintenance of parks and open space, and street lighting.

(v) Water and sewer utilities

The Village is responsible for environmental programs including the engineering and operation
of the potable drinking water and wastewater systems.

(vi) Airport services

The Village operates the Pemberton Regional Airport, collecting landing and lease fees and
maintaining the grounds and facilities.

Certain allocation methodologies are employed in the preparation of segmented financial
information. Taxation and payments-in-lieu of taxes are allocated to the segments based on the
segment's budgeted net expenditure. User charges and ‘other revenue have been allocated to the
segments based upon the segment that generated the revenue.

Government transfers have been allocated to the segment based upon the purpose for which the
transfer was made. Development charges earned and developer contributions received were
allocated to the segment for which the charge was collected.

The accounting policies used in these segments are consistent with those followed in the
preparation of the consclidated financial statements as disclosed in Note 1.
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Village of Pemberton

Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

14. Budget data

The budget data presented in these consolidated financial statements is based upon the 2015
operating and capital budgets adopted by Council on May 5, 2015. The following table reconciles the
approved budget to the budget figures reported in these consolidated financial statements.

Budget amount

Surplus — Consolidated Statement of Operations 4,458,670

Adijust for budgeted cash items not included in statement of operations
Capital expenditures (6,299,011)
Loan proceeds 1,316,001
Amortization (814,358)
Reduction in long-term debt (155,791)
Repayment of obligations under capital lease (127,749)
Transfers from Statutory Reserves -
Transfers from Non-Statutory Reserves (143,790}
Transfers from Unappropriated Surplus 137,312

Total adjustments ‘ (4,458,670)

Financial plan balance -
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