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P.O. Box 100, 7400 Prospect St.
Pemberton, BC VON 2L0
Phone: 1-604-894-6135

Fax: 1-604-894-6136

V”Iage Of PE M B E RTO e-mail: admin@pemberton.ca

website: www.pemberton.ca

FINANCIAL REPORTING RESPONSIBILITY

The preparation of the accompanying financial statements of the Village of Pemberton is the
responsibility of management. To ensure their integrity, objectivity and reliability, management has
selected appropriate accounting policies that are in accordance with Canadian generally accepted
accounting principles for local governments as recommended by the Public Sector Accounting Board
of the Canadian Institute of Chartered Accountants. The financial statements necessarily include some
amounts that are based on estimates and the judgment of management with appropriate consideration
to materiality.

The Viilage's accounting systems and related internal controls and supporting procedures are
designed and maintained to provide reasonable assurance that financial records are complete and
accurate and that assets are safeguarded against loss from unauthorized use or disposition. The
procedures include training and selection of qualified staff, the establishment of an organizational
structure that provides a well-defined division of responsibilities, accountability for performance and
communication of standards of business conduct

The Mayor and Council oversees management’s responsibilities for the financial reporting and internal
control systems. The Mayor and Council meets periodically with management and the independent
auditors to satisfy themselves that management's responsibilities are properly discharged, to review
the consolidated financial statements and to accept the consolidated financial statements.

Financial Officer
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AUDITORS' REPORT

To the Mayor and Council of the Village of Pemberton

We have audited the consolidated statement of financial position of Village of Pemberton (the
"Village") as at December 31, 2009 and the consolidated statements of operations and
accumulated surplus, change in net financial liabilities, and cash flows for the year then ended.
These financial statements are the responsibility of the Village's management. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the
financial position of the Village as at December 31, 2009 and the results of its operations and

cash flows for the year then ended in accordance with Canadian generally accepted accounting
principles.

2’4"*&6\\_\_9

Chartered Accountants

Kelowna, Canada
June 23, 2010



VILLAGE OF PEMBERTON

Consolidated Statement of Financial Position

December 31, 2009, with comparative figures for 2008

2009 2008
(Adjusted -
note 2)
Financial assets:
Cash and cash equivalents (note 3) $ 2,186,984 $ 1,361,655
Accounts receivable
Taxes receivable 636,488 556,978
Other 757,109 721,061
Municipal Finance Authority debt reserve (note 4) 197,383 195,805
3,777,964 2,835,499
Financial liabilities:
Accounts payable and accrued liabilities 384,549 688,672
Deferred revenue (note 5) 1,536,844 1,077,335
Construction deposits 171,105 141,205
Municipal Finance Authority, demand notes (note 4) 137,648 137,648
Long-term liabilities (note 6) 4,367,808 4,535,814
Obligations under capital leases (note 7) 564,324 600,481
7,162,278 7,181,155
Net financial liabilities (3,384,314) (4,345,656)
Non-financial assets:
Prepaid expenses 11,440 10,880
Tangible capital assets (note 8) 16,745,342 16,741,455
16,756,782 16,752,335
Accumulated surplus (note 9) $ 13,372,468 $ 12,406,679

Commitments and contingencies (note 12)

The accompanying notes are an integral part of these consolidated financial statements.

M Financial Officer




VILLAGE OF PEMBERTON

Consolidated Statement of Operations and Accumulated Surplus

Year ended December 31, 2009, with comparative figures for 2008

Budget 2009 2008
(Unaudited - (Adjusted -
note 14) note 2)
Revenue: :
Taxation (note 10) 3 1,432,449 $ 1,411,262 $ 1,291,643
Water and sewer user rates 1,034,960 1,187,492 1,107,358
User charges 430,297 417,892 541,196
Penalties and interest income 95,000 116,358 119,793
Government transfers:
Provincial (note 11) - 712,620 486,290
Federal (note 11) 2,467,500 517,783 9,213
Other local governments (note 11) - 124,665 123,434
Investment income 4,000 7,054 25,377
Other 498,401 136,140 517,323
Development charges earned 70,000 - -
Total revenue 6,032,607 4,631,266 4,221,627
Expenses:
General government 672,480 954,125 778,140
Fire protection services 392,164 393,632 527,932
Development services 162,651 219,843 334,468
Community services 108,558 61,334 -
Public works and parks 563,680 584,564 677,873
Water utility 437,995 493,698 581,685
Sewer utility 582,720 794,246 792,281
Airport services 698,078 164,035 225,995
Total expenses 3,618,326 3,665,477 3,918,374
Annual surplus 2,414,281 965,789 303,253
Accumulated surplus, beginning of year (note 2) 12,406,679 12,406,679 12,103,426
Accumulated surplus, end of year $ 14,820,960 $ 13,372,468 $ 12,406,679

The accompanying notes are an integral part of these consolidated financial statements.



VILLAGE OF PEMBERTON

Consolidated Statement of Changes in Net Financial Liabilities

Year ended December 31, 2009, with comparative figures for 2008

2009 2008
(Adjusted -
note 2)

Annual surplus 3 965,789 $ 303,253
Acquisition of tangible capital assets (567,678) (439,628)
Amortization of tangible capital assets 563,791 561,666
(3,887) 122,038
Acqguisition of prepaid expenses (11,440) (10,880)
Use of prepaid expenses 10,880 -
(560) (10,880)

Decrease in net financial liabilities 961,342 414,411
Net financial liabilities, beginning of year (4,345,656) (4,760,067)
Net financial liabilities, end of year $ (3,384,314) $ (4,345,656)

The accompanying notes are an integral part of these consolidated financial statements.



VILLAGE OF PEMBERTON

Consolidated Statement of Cash Flows

Year ended December 31, 2009, with comparative figures for 2008

2009 2008
(Adjusted -
note 2)
Cash provided by (used in):
Operating activities:
Annual surplus 3 965,789 303,253
Items not involving cash:
Amortization of tangible capital assets 563,791 561,666
Change in non-cash operating assets and liabilities:
Accounts receivable (115,558) 485,005
Accounts payable and accrued liabilities (304,123) (915)
Deferred revenue 459,509 (280,374)
Construction deposits 29,900 (43,219)
Prepaid expenses (560) (10,880)
1,598,748 1,014,536
Capital activities:
Acquisition of tangible capital assets (567,678) (424,899)
Financing activities:
Increase in Municipal Finance Authority debt reserve (1,578) (2,248)
Principal repayments on long-term liabilities (168,0086) (161,282)
Repayment of obligations under capital lease (36,157) (50,692)
(205,741) (214,222)
Increase in cash and cash equivalents 825,329 375,415
Cash and cash equivalents, beginning of year 1,361,655 986,240
Cash and cash equivalents, end of year $ 2,186,984 1,361,655
Supplemental cash flow information:
Cash paid for interest $ 260,024 250,659
Cash received from investment income 7,054 25,377

Tangible capital assets with a value of $14,729 were acquired in 2008 by capital lease. This has

been excluded from the figures above as a non-cash item.

The accompanying notes are an integral part of these consolidated financial statements.



VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements

Year ended December 31, 2009

The Village of Pemberton (the "Village") was incorporated as a Village in 1956 under statute of the
Province of British Columbia. Its principal activities include the provision of local government services
to residents of the incorporated area. These include general government, fire protection, planning and
development, parks and cultural services, water utility, sewer utility and fiscal services.

The Village is committed to building and maintaining a village which preserves and enhances the
natural environment, heritage and uniqueness of the community. The Village's objectives are to
provide open, fair, and responsive government, recognizing the impact of decisions on the residents of
the community; to provide opportunities for commerce and industry; and to deliver municipal services
in an effective manner at a cost acceptable to the taxpayers.

1. Significant accounting policies:

The consolidated financial statements of the Village are prepared by management in accordance
with Canadian generally accepted accounting principles for governments as recommended by the
Public Sector Accounting Board (“PSAB”) of the Canadian Institute of Chartered Accountants.
Significant accounting policies adopted by the Village are as follows:

(a) Basis of consolidation:
(i) Consolidated entities

The consolidated financial statements reflect the assets, liabilities, revenues and expenses of
the reporting entity. The reporting entity is comprised of all the funds of the Village,
segregated into General, Water Utility, Sewer Utility and Airport funds, and those of any local
boards which are owned or controlled by the Village and that are accountable for the
administration of their financial affairs and resources to the Village.

Interdepartmental and inter-organizational transactions and balances between these funds
have been eliminated during consolidation.

(ii) Accounting for other government organizations and School Board transactions

The taxation, other revenues, expenses, assets and liabilities with respect to the
operations of the other government entities and the School Boards with which the
Village interacts are not reflected in these consolidated financial statements. Funds
collected by the Village on behalf of these other entities and transmitted to them are
summarized in note 10. Funds received by the Village as transfers from other
government entities is summarized in note 11.



VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

1. Significant accounting policies (continued):

(b)

(d)

Basis of accounting:

The Village follows the accrual method of accounting for revenues and expenses. Revenues
are normally recognized in the year in which they are earned and measurable. Expenses are
recognized as they are incurred and measurable as a result of receipt of goods or services
and/or the creation of a legal obligation to pay.

Revenue recognition:

Property taxes, including frontage taxes and special assessments, are recognized as
revenue in the year in which they are assessable. Water and sewer user rates, connection
fees, sale of services, interest and penalties are recognized as revenue in the year the
related service is provided.

Government transfers received or receivable are recognized in the financial statements as
revenue in the period that the event giving rise to the transfer occur, providing the transfers
are authorized, any eligibility criteria have been met, and reasonable estimates of the
amounts can be made.

Deferred revenue:

Deferred revenue represents grants, development cost charges ("DCCs"), licenses and other
fees which have been collected, but for which the related services or expense have yet to be
performed or incurred. These amounts will be recognized as revenues in the fiscal year the
services are performed or expenses incurred.

Investment income:

Investment income is reported as revenue in the period earned. When required by the
funding government or related Act, investment income earned on deferred revenue is added
to the investment and forms part of the deferred revenue balance.

Reserves:

Reserves for operating and capital purposes represent amounts reserved either internally or
by statute for specific future purposes.

Cash and cash equivalents:

Cash and cash equivalents include cash and highly liquid investments with a term to maturity
of 90 days or less at acquisition and readily convertible to cash.



VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

1. Significant accounting policies (continued):

(h)

Long-term debt:
Long-term debt is recorded net of related sinking fund balances.
Non-financial capital assets:

Non financial assets are not available to discharge existing liabilities and are held for use in
the provision of services. They have useful lives extending beyond the current year and are
not intended for sale in the ordinary course of operations.

(i) Tangible capital assets

Tangible capital assets are recorded at cost which includes amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The cost,
less residual value, of the tangible capital assets, excluding land and landfill sites, are
amortized on a straight line basis over their estimated useful lives as follows:

Asset Useful life - years
Buildings and building improvements 50
Engineering structures 20-40
Machinery, equipment and vehicles 5-15
Water systems 50
Sewer systems 50

Annual amortization is charged in the year of acquisition and in the year of disposal. Assets
under construction are not amortized until the asset is available for productive use.

(i} Contributions of tangible capital assets

Tangible capital assets received as contributions are recorded at their fair value at the date of
receipt and also are recorded as revenue.

(iii) Natural resources

Natural resources that have not been purchased are not recognized as assets in the financial
statements.



VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

1.

Significant accounting policies (continued):

(iv) Works of art and cultural and historic assets

Works of art and cultural and historic assets are not recorded as assets in these financial
statements.

(v) Interest capitalization

The Village does not capitalize interest costs associated with the acquisition or construction
of a tangible capital asset.

(vi) Leased tangible capital assets

Leases, which transfer substantially all of the benefits and risks incidental to ownership of
property are accounted for as leased tangible capital assets. All other leases are accounted
for as operating leases and the related payments are charged to expenses as incurred.

Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the period.  Significant estimates include
assumptions used in estimating provisions for accrued liabilities, and valuation of accounts
receivable.

In addition, the Village’s implementation of the Public Sector Accounting Handbook 3150
"Tangible Capital Assets" has required management to make estimates of historical cost and
useful lives of its tangible capital assets.

Actual resuits could differ from these estimates.



VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

2. Change in accounting policies and presentation:

Effective January 1, 2009, the Village implemented Public Sector Accounting Board (“PSAB”)
sections 1200 "Financial Statement Presentation” and 3150 "Tangible Capital Assets". Section
1200 establishes general reporting principles and standards for the disclosure of information in
government financial statements. Section 3150 requires governments to record and amortize their
tangible capital assets in their financial statements. In prior years, tangible capital asset additions

were expensed in the year of acquisition or construction.

i) PSAB Section 3150 "Tangible Capital Assets"

The financial information recorded includes the actual or estimated historical cost of the
Village's tangible capital assets. When historical cost records were not available, other
methods were used to estimate the costs and accumulated amortization of the assets. The
Village applied a consistent method of estimating the replacement or reproduction cost of the
tangible capital assets for which it did not have historical cost records, except in circumstances
where it could be demonstrated that a different method would provide a more accurate

estimate of the cost of a particular type of tangible capital asset.

This change has been applied retroactively and prior periods have been adjusted. This
change in accounting policy has changed amounts reported in the prior period as follows:

Accumulated surplus at January 1, 2008:

Operating fund balance $ 214,211

Reserves 221,712
Equity invested in capital assets 17,350,744
Accumulated surplus, as previously reported 17,786,667
Adjustment of tangible capital assets to net book value (5,683,241)
Accumulated surplus, as adjusted $ 12,103,426
Annual surplus for 2008:

Net revenues $ 414,411

Assets capitalized but previously expensed 439,628
Amortization expense not previously recorded (561,666)
Deferral of prepaid expenses 10,880
Annual surplus, as restated $ 303,253




VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

2.

Change in accounting policies and presentation (continued):

ii) PSAB Section 1200 "Financial Statement Presentation”

The Village's consolidated statements of financial position, operations and accumulated
surplus, change in net financial liabilites and cash flows have been adjusted to reflect the
financial statement presentation outlined in PSAB Section 1200. Comparative figures as at
and for the year ended December 31, 2008 have been reclassified to conform to this

presentation.

Cash and cash equivalents:

2009 2008

Restricted cash and cash equivalents:
Development cost charges $ 797,515 § 422,765
Other 25,000 25,000
822,515 447,765
Unrestricted cash and cash equivalents 1,364,469 913,890

$ 2,186,984 $ 1,361,655

Cash equivalents include investments in Municipal Finance Authority Money Market Fund and
Guaranteed Investment Certificates.

Municipal Finance Authority debt reserve:

The Village issues debt instruments through the Municipal Finance Authority ("MFA"). As a
condition of these borrowings and as required by legislation, a debt reserve fund is maintained in
the amount of one-half the average annual instalment of principal and interest as set out in the
agreement(s) entered into. The reserve is funded in part by cash, being the withholding of 1% of
the total issue proceeds, and the remainder being funded by a demand note whereby the Village
may be required to loan certain amounts to the MFA. Details of the cash deposits and demand
notes on hand at year end are as follows:

2009 2008
Demand notes $ 137,648 & 137,648
Cash 59,735 58,157

3 197,383 3 195,805

10



VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

5. Deferred revenue:

Deferred revenues, reported on the consolidated statement of financial position, are made up of

the following:
2009 2008
Development cost charges - general fund $ 331,587 § 211,124
Development cost charges - water utility fund 337,930 194,832
Development cost charges - sewer utility fund 127,998 16,809
Unspent gas tax funding 133,092 115,476
Deferred capital grants 581,237 514,094
Other - parking 25,000 25,000
Total deferred revenue $ 1,536,844 $ 1,077,335
Continuity of deferred revenue is as follows:
2009 2008

Balance, beginning of year:

Development cost charges - general fund 3 211,124  $ 201,383

Development cost charges - water utility fund 194,832 178,674

Development cost charges - sewer utility fund 16,809 5,008

Unspent Gas Tax funds 115,476 46,799

Deferred capital grants 514,094 483,215

Other 25,000 442,630

1,077,335 1,357,709

Contributions:

Community works fund agreement (gas tax) 109,833 68,677

Other revenue 1,355,326 226,343

Interest earned - 1,441

1,465,159 296,461

Contributions used (1,005,650) (576,835)
Balance, end of year $ 1,536,844 $ 1,077,335

Gas tax funding is provided by the Government of Canada. The use of the funding is established
by a funding agreement between the Municipality and the Union of British Columbia Municipalities.
Gas tax funding may be used towards designated public transit, community energy, water,
wastewater, solid waste and capacity building projects, as specified in the funding agreements.

11



VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

5. Deferred revenue (continued):

Development cost charges are amounts received from developers to be used by the Village for
specific infrastructure upgrades, improvements and projects. The above amounts have been
deferred and are to be recognized as revenue in the year the related project expenditures are
incurred.

Other deferred contributions include amounts received from businesses to construct parking
stalls.

6. Long-term liabilities:

(a) Long-term liabilities reported on the consolidated statement of financial position is made up of

the following:

2009 2008
MFA debt instruments with maturity dates ranging from 2016
to 2036 and bearing interest at rates ranging from 4.15% to
5.90% $ 5,000,615 $ 5,025,615
Less: sinking fund assets (book value) (632,807) (489,801)

$ 4,367,808 $ 4,535,814

Total interest on long-term liabilities, including obligations under capital lease (note 7), reported
in the consolidated statement of operations amounted to $260,024 (2008 - $250,659).

(b) The long-term liabilities issued above have been approved by by-law. The annual principal
and interest payments required to service these liabilities are within the annual debt repayment
limit prescribed by the Ministry of Municipal Affairs and Housing.

(c) Sinking fund assets have a market value of $668,480 (2008 - $498,915).

12



VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

6. Long-term liabilities (continued):

(d) The estimated principal repayments on long-term debt over the next five years are as follows:

2010 $ 145,691
2011 145,691
2012 145,691
2013 145,691
2014 145,691

Scheduled debt repayments may be suspended due to excess sinking fund earnings with the
MFA.

7. Obligations under capital leases:

The Village leases land, buildings and equipment under capital leases that expire between its
2010 and 2014 fiscal years. The Village is obligated to make the following minimum lease
payments under the capital leases in each of the fiscal years ending December 31:

2009 2008
2009 $ - $ 47,166
2010 68,145 68,145
2011 59,295 59,295
2012 38,159 38,159
2013 24,918 24,918
2014 403,414 403,414
Total minimum lease payments 593,931 641,097
Less: amount representing imputed interest rates
between 3.25% and 9.16% per annum (29,607) (40,616)
Present value of net minimum capital iease payments $ 564,324 600,481

13
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VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

9. Accumulated surplus:

Accumulated surplus consists of individual fund surplus and reserves and reserve funds as

follows:
2009 2008
Surplus:
Invested in tangible capital assets $ 11,950,750 $ 11,742,700
Unrestricted 182,352 382,137
12,133,102 12,124,837
Reserves set aside by Council:
Equipment replacement 31,526 31,526
Centennial building 7,161 7,161
Park land acquisition 143,155 143,155
Capital 100,000 100,000
Fire rescue truck 67,000 -
Small communities grant advances 275,524 -
Sewage plant decommisioning 190,000 -
Water park 125,000 -
Sewer upgrades 150,000 -
Waste water treatment plant 150,000 -
1,239,366 281,842
$ 13,372,468 $ 12,406,679

16



VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

10. Taxation:

Taxation revenue, reported on the consolidated statement of operations, is made up of the

following:
2009 2008
Municipal and school property taxes levied 3,372,984 $ 3,131,600
Payments in-lieu of property and business taxes 24,006 45,809
3,396,990 3,177,409

Less transfers to other governments:

Squamish-Lillooet Regional District 741,803 656,600
Province of B.C. - School taxes 1,081,445 1,045,590
Squamish-Lillooet Regional Hospital District 9,580 10,487
Paolicing costs 109,740 106,094
B.C. Assessment Authority 33,722 31,992
Sea to Sky Regional Hospital District 9,343 34,935
Municipal Finance Authority 95 68
1,985,728 1,885,766
Net taxation revenue available for municipal purposes 1,411,262 $§ 1,291,643

17



VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

11. Government transfers:

The Village recognizes the transfer of government funding as expenses or revenues in the period
that the events giving rise to the transfer occurred. The Government transfers reported in the
consolidated statement of operations are:

2009 2008
Provincial grants:
Social assistance and community development $ 659,069 $ 323,917
Services for seniors 26,568 23,059
Health services - 25,570
Climate change and environmental 6,000 59,212
Miscellaneous 20,983 54,532
Subtotal provincial grants 712,620 486,290
Federal grants:
Municipal rural infrastructure fund 333,244 -
Gas tax 133,092 -
Miscellaneous 51,447 9,213
517,783 9,213
Other municipalities/Regional Districts:
Fire protection 124,665 123,434
Total government transfer revenues $ 1,355,068 §$ 618,937

18



VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

12. Commitments and contingencies:

(a)

(b)

(e)

The Village has entered into various agreements and contracts for services and construction
for periods ranging from one to five years.

The Village, as a member of the Squamish-Lillooet Regional District, is liable for its
proportion of any operating deficits or long-term debt related to functions in which it
participates.

The Village leases equipment under an operating lease which expires in 2010. As at
December 31, 2009 the Village is obligated to make minimum lease payments totalling
$6,527 in respect of this lease in the upcoming year.

The Village and its employees contribute to the Municipal Pension Plan ("the Plan"), a jointly-
trusteed pension plan. The Board of Trustees, representing plan members and employers,
is responsible for overseeing the management of the pension plan, including investment of
the assets and administration of benefits. The pension plan is a muiti-employer contributory
defined benefit pension plan. Basic pension benefits provided are defined. The plan has
about 158,000 active members and approximately 57,000 retired members. Active members
include approximately 33,000 contributors from local governments.

Every three years an actuarial valuation is performed to assess the financial position of the
plan and the adequacy of plan funding. The most recent valuation as at December 31, 2006
indicated an surplus of $438 million for basic pension benefits. The next valuation will be as
at December 31, 2009, with results available in the fall of 2010. The actuary does not
attribute portions of the unfunded liability to individual employers. The Village of Pemberton
paid $62,930 (2008 - $60,484) for employer contributions to the plan in fiscal 2009.

The Village provides benefits for sick leave to its employees. Employees accumulate sick
leave entitlement on a monthly basis and can only use this entitlement for paid time off under
certain circumstances. Per the current agreement employees earn sick leave benefits at the
rate of 1.5 days for every month of service, which accumulate and roll forward year to year,
up to a maximum of 119 days per employee.

The Village has not recorded a liability for this sick leave benefit entittement as the likelihood
of the current entitlement being utilized before retirement is remote. However, at December
31, 2009, the sick leave benefits entitlement accumulated to date totals approximately 3,371
(2008 - 3,123 hours) or approximately $107,915 (2008 - $116,175).
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VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

12. Commitments and contingencies (continued):

(f)

From time to time, the Village is brought forth as defendant in various lawsuits. The Village
reviews its exposure to any potential litigation, for which it would not be covered by
insurance, and assesses whether a successful claim against the Village would materially
affect the consolidated financial statements of the Village. The Village is currently not aware
of any claims brought against it that, if not defended successfully, would result in a material
change to the consolidated financial statements of the Village.

The Village is a participant in the Municipal Insurance Association of British Columbia.
Should the Association pay out claims in excess of premiums received, it is possible the
Village, along with the other participants, would be required to contribute towards the deficit.
The likelihood or amount of any potential liability is not determinabie at this time.

Under the terms of the land lease agreement, the Village is required to decommission its old
sewer plant and remediate the land. At this time the Village cannot estimate the cost to
dismantle the existing building and equipment and remediate the land. The Village has
solicited the services of an engineering firm to estimate the cost of dismantling the old sewer
treatment plant and remediating the land. The estimated remediation cost will be recorded as
a liability on the Village's financial statements once a completed estimate is received.
Council has set aside reserves for the decommissioning as presented in note 9.
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VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

13. Segmented information:

Segmented information has been identified based upon lines of service provided by the Village.
Village services are provided by departments and their activities are reported by functional area in
the body of the financial statements. Certain lines of service that have been separately disclosed
in the segmented information, along with the services they provide, are as follows:

(i)

(i)

(i)

(vi)

(vii)

General government:

General government operations provide the functions of corporate administration, finance,
human resources, legislative services, building services and maintenance, and any other
functions not categorized to a specific department..

Fire protection services:

The Fire department is responsible to provide fire suppression services; fire prevention
programs; training and education related to prevention; and detection or extinguishment of
fires.

Development and Community Services:

Development and community services works to achieve the Village's goals to maintain and
enhance community spirit and vitality and use of public space. It does so through official
community plans, urban design, zoning and other policy initiatives.

Public Works and parks:

The Public Works and parks department is responsible for the delivery of municipal public
works services related to the planning, development and maintenance of roadway systems,
the maintenance of parks and open space, and street lighting.

Water and Sewer Utilities:

The Village is responsible for environmental programs including the engineering and
operation of the potable drinking water and wastewater systems.

Airport services:

The Village operates the Pemberton Airport, collecting landing and lease fees and
maintaining the grounds and facilities.

Certain allocation methodologies are employed in the preparation of segmented financial
information. Taxation and payments-in-lieu of taxes are allocated to the segments based on
the segment’s budgeted net expenditure. User charges and other revenue have been
allocated to the segments based upon the segment that generated the revenue.
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VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

13. Segmented information (continued):
Government transfers have been allocated to the segment based upon the purpose for which
the transfer was made. Development charges earned and developer contributions received

were allocated to the segment for which the charge was collected.

The accounting policies used in these segments are consistent with those followed in the
preparation of the consolidated financial statements as disclosed in Note 1.
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VILLAGE OF PEMBERTON

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2009

14. Budget data:

The unaudited budget data presented in these consolidated financial statements is based upon
the 2009 operating and capital budgets approved by Council on Aprif 21, 2009. Amortization was
not contemplated on development of the budget and, as such, has not been included. The chart
below reconciles the approved budget to the budget figures reported in these consolidated

financial statements.

Budget amount

$ 2414281

Surplus - Statement of operations

Adjust for budgeted cash items not included in statement of operations:
Capital expenditures (2,243,104)
Proceeds received from issuance of debt 250,000
Reduction in long-term debt (171,850)
Capital expenditures through capital lease obligations (26,000)
Repayment of obligations under capital lease (46,367)
Transfer to surplus (176,960)

Total adjustments (2,414,281)

Financial plan balance $ -
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